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INTERNATIONAL DAIRY MARKET NEWS - EUROPE 
 

Information gathered  April 28 - May 09, 2014 
Prices are U.S. $/MT, F.O.B. port. Information gathered for this report is from trades, offers to sell, and secondary data. This bi-weekly report may not always contain the same 

WESTERN OVERVIEW:  Milk production has reached the 
seasonal peak in Western Europe.  Weather conditions are 
optimal for milk production, pastures are in good condition, 
feed costs are comparatively low and farm gate prices are 
relatively high.  Together, these factors are prompting 
producers to maximize milk production.  Current milk 
volumes are leveling off as some countries are beyond their 
peak production and are not expected to retreat significantly in 
the near term.  Processing plants are having difficulty 
processing available milk supplies.  Some condensed skim 
loads are being sold at significant discounts in order to find a 
home.  Drying facilities are working at capacity with some 
whey drying facilities being utilized for skim milk powder 
production.  Milk powder manufacturers are holding off sales 
at discount prices in hope the results of a large tender will 
support prices.  Buyers are only covering immediate needs, 
anticipating heavy production schedules will result in lower 
prices.  
 
 
BUTTER/BUTTEROIL:   Bulk butter prices in the EU 
declined in light trading.  Active demand for package butter 
and fresh cream are keeping bulk butter production levels 
steady with only moderate increases in stocks.  Demand for 
bulk butter has weakened with many buyers anticipating lower 
prices in the near term and they are currently purchasing for 
immediate needs only.  EU prices are at levels above other 
global markets and hinder export interest.  Butter exports from 
the EU during the January-February 2014 period were 22% 
above year ago levels.  Butteroil prices declined in light 
market activity.  A majority of production is geared towards 
domestic use.  Prices remain above other international prices 
and limit export opportunities. 
 
82% BUTTERFAT:               4,500 - 5,000                           
99% BUTTERFAT:               5,425 - 6,050                           
 
 
SKIM MILK POWDER (SMP):  The skim milk powder 
market is unsettled with prices unchanged.  Production for Q2 
is mostly under contract with Q3 negotiations underway.  
Dryers are operating at capacity, with some whey drying 
towers being utilized to augment production in some areas.  
Significant volumes of skim milk concentrate continue to be 
offered at discount prices.  Product is more readily available in 
Eastern Europe for spot sales.  SMP stocks are building, 
primarily in Eastern Europe, with only moderate increases in 
Western Europe.  Export activity is light as many buyers are 
delaying purchasing, expecting heavy production schedules 
will lower prices.  Manufacturers, on the other hand, are 
hoping the results of a large tender will support prices.  The 
market undertone is steady to weak.  January to February SMP 
exports for the EU-28 were 49% more than the previous year. 
                                                                  
1.25% BUTTERFAT:                           3,875 - 4,375            
 

WHOLE MILK POWDER (WMP):   Prices for whole milk 
powder moved lower, but remain above other international 
markets.  Production has declined as manufacturers are 
focused on production of skim milk powder.  Demand for 
whole milk powder comes predominately from domestic 
buying interest.  Currently, export interest is light. January to 
February WMP exports for the EU-28 were 22% more than the 
previous year. 
                                                                  
26% BUTTERFAT:                             4,650 - 4,900        
 
 
 
SWEET WHEY POWDER:   Prices moved marginally 
higher on the whey market over the past fortnight.  Production 
is down in some areas where drying facilities are being utilized 
to dry skim milk powder.  Export interest is steady as EU 
prices are below those in the U.S.  Feed grade whey prices 
have leveled off from recent declines.  The whey market is the 
most active of the EU dairy commodities and has a firm 
undertone.   
                                                                  
NONHYGROSCOPIC:                           1,250 - 1,475        
 
 
 
EASTERN OVERVIEW:  Milk production in Eastern 
Europe is quickly building towards the seasonal peak.  Good 
weather and producer margins are supporting producers’ milk 
production efforts.  Drying facilities with available capacity 
are able to secure loads of skim concentrate at significant 
discounts.  Skim milk powder is more readily available 
compared to Western Europe. 
 
 
 
 Exchange rates for selected foreign currencies: 
    May 5, 2014  
 
 .1250 Argentina Peso  .0098 Japan Yen  
 .9274 Australian Dollar  .0766 Mexican Peso           
 .9127 Canadian Dollar     .8679 New Zealand Dollar 
1.3875 Euro       .3300 Poland Zloty 
 .0166 India Rupee 
      
To compare the value of 1 US Dollar to Mexican Pesos: 
(1/.0766) = 13.0548 Mexican Pesos.  Source: "Wall Street 
Journal"  
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	1/ Specific order differentials to be added to this base price can be found by going to: www.ams.usda.gov/DairyMarketingStatistics; then select “Prices”; and then select “Principal Pricing Points.”
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